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Does internal rate of return matter in battery storage systems?

Author to whom correspondence should be addressed. This paper assesses the profitability of battery storage

systems (BSS) by focusing on the internal rate of return (IRR) as a profitability measure which offers

advantages over other frequently used measures, most notably the net present value (NPV).

 Is the internal rate of return a profitability measure for battery storage systems?

Multiple requests from the same IP address are counted as one view. This paper assesses the profitability of

battery storage systems (BSS) by focusing on the internal rate of return (IRR) as a profitability measure which

offers advantages over other frequently used measures, most notably the net present value (NPV).

 What is internal rate of return (IRR)?

Internal Rate of Return (IRR) This paper is based on the IRR as a key economic metric for assessing the

profitability of investment projects.

 Should internal rate of return (IRR) be used to assess profitability?

We argue in favour of the internal rate of return (IRR) as a preferred method to assess profitability given the

advantages over the popular net present value (NPV) and many other frequently used profitability measures.

This paper assesses the profitability of battery storage systems (BSS) by focusing on the internal rate of return

(IRR) as a profitability measure which offers advantages over other frequently ...

To address the issue, this paper proposes investment and construction models for shared energy-storage that

aligns with the present stage of energy storage development.

The internal rate of return (IRR) is one of the most frequently used metrics for assessing investment

opportunities. The IRR is defined as the discount rate for which the NPV of a project is zero.

These calculations help provide a comprehensive understanding of the cost-effectiveness, return on

investment, long-term operating costs, and net cash flow of an energy storage project.

The participation of gravity energy storage in energy arbitrage service has resulted in a positive NPV and

annuity, as well as an interesting return on investment (ROI). ...

Internal rate of return (IRR) of power stations participating in different applications. [...] Energy storage has
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attracted more and more attention for its advantages in ensuring...

This approach comprehensively considers the initial investment of the energy storage system, operation and

maintenance costs, the benefit-sharing mechanism of contract energy management, and the ...

The Internal Rate of Return (IRR) in energy storage quantifies the financial viability of investing in energy

storage systems. It is defined as the compounding annual return rate that ...
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